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Types of Credit Cards 

In the past a credit card was a credit card and apart from small differences in interest rates, 

they were all pretty much the same. This is no longer the situation, as credit card companies 

have come to realize that people use credit cards in many different ways. Some simply use a 

credit card as a replacement for cash. Others make heavy use of their credit cards to manage 

their budget. Because of this, there are now many different types of credit cards available, and 

in this short article we will take a look at a few of these. 

Consumer Credit Cards 

These are standard credit cards, usually provided by specific credit card companies or large 

banks. They come with an average interest rate and transaction charges, a host of value added 

features such as free travel insurance, a 0% interest grace period of around 30 days and the 

ability to take a cash advance. These types of cards are excellent overall, and suitable for 

general use. 

Low Interest Credit Cards 

These are a fairly new addition to the types of available credit cards and have become very 

popular very quickly. The reason for this popularity is the fact they offer a much cheaper way 

of borrowing across the mid-term. Typically, all purchases made with the card will be subject 

to a greatly reduced interest rate for an extended period (often up to a year) before being 

switched over to a higher rate. This provides the card owner with a way to keep interest 

charges down, as long as they clear off their balance during this longer term. 

Credit Cards for People with a bad Credit Rating 

The number of credit card companies servicing the sub-prime market has risen drastically in 

recent years. Where previously people with a bad credit rating were usually turned away when 

applying for a credit card, they can now take advantage of one of these specialized cards. 

Credit cards for people with a bad credit rating will almost always carry a higher rate of 

interest than standard credit cards. The available spending limit will also be lower. However, if 

you do have a bad credit rating, this will be the only option open to you. 

Balance Transfer Credit Cards 

This is a special kind of credit card designed for a single purpose; to lower the cost of balance 

transfers and enable people to manage their credit card debt in a more cost effective manner. 



 

A balance transfer card will offer lower interest rates on balance transfers. This type of card 

makes an excellent second credit card. 

Using the information provided above, most people should be able to work out just which type 

of credit card would be best for their only particular needs and requirements. 


