Sample Article
How to Choose the Right Credit Card

Credit cards and the companies offering them can and do differ widely. Credit cards are a
financial product, and in much the same way as any product will be target at a particular
market, different credit cards are aimed at different segments of the population. Choosing the
right credit card should be fairly simple, take a look at the questions below, answering them
should give you a good indication of which type of credit card is right for you.

Do you have a good credit rating?

If you don’t then your choices are going to be somewhat limited, depending upon just how
bad your credit rating is. The good news is that credit cards are one of the easiest forms of
personal finance to procure if you are unfortunate enough to suffer from a poor credit rating.
If you answered no to this question, then you are going to need to check out the credit card
products offered by companies catering to people with bad credit. Expect to pay a much
higher interest rate and receive a far lower spending limit. These will be basic, no frills credit
cards but if you have bad credit you don’t have the luxury of shopping around.

What are your spending habits like?

Do you make very frequent purchases? Travel a lot? Eat out several nights a week? If you are
the kind of person who is always dipping their hands in their pockets to pay for something,
then choose a credit card with low transaction fees. This is especially true of cash advance
fees, which can be quite high with some credit cards.

How is your monthly budget?

Do you general have enough money every month to live comfortably and some savings in the
bank? Or do you constantly find yourself juggling your finances each month to make ends
meet? People in the latter category should look at credit cards with a good balance transfer
scheme. Lower interest rates for balance transfers, extended 0% interest period and reduced
costs of balance transfers.

Do you travel a lot?

If you are a frequent traveler then look for a card which has additional value added features
such as comprehensive free travel insurance, lower international ATM charges and a good
global support network.

Will you be using more than one credit card?



If you are going to carry multiple credit cards then consider mixing up their features. Find one
that is good for day to day spending with reduced transaction charges; compliment it with a
specialized balance transfer card to use as a debt bank.

Finding the right credit card for you will enable you to make savings across the board, no
matter what your credit card spending habits are like.



